GES Board Special Session on Fiscal Consolidation

Draft Programme – (likely to change)

Time: Afternoon of March 12th Start: 2.30 Must end by: 6.00 

(Perhaps with pub after?).

Venue: DEFRA venue (Nobel House Smith Square) Department for Environment, Food & Rural Affairs
Nobel House
17 Smith Square
London
SW1P 3JR 

Tel: 020 7238 6000 (switchboard) 

Chair: Vicky Pryce

Session 1

2.30-3.00 Active Labour Market Policy (part 2) Amanda Rowlatt (DWP)
Session 2
Fiscal Consolidation: 

The UK, and other economies, face a period of fiscal consolidation. This will force tough choices and so any government will want to understand the economic case for the various alternatives.  


The event will provide an opportunity for GES Board members to consider key aspects, hear the views of certain valued academics, and build a collective understanding of the issues; the emphasis will be on the microeconomics: 

3.00 Productivity and Growth: 

10-15 minute introduction by Jonathan Haskel. 

5 mins Discussant Gavin Wallis (HMT) John Van Reenen has also agreed to input in writing.  

· How public policy can influence growth? 

· How do we identify the consolidation options most likely to be consistent with improving the medium to long-term growth prospects of the UK? 


3.45 The instrument mix:   

10-15 minutes introduction by Paul Johnson.  
Discussants Jonathan Portes (CO), Richard Price (DEFRA) and (PERHAPS) Carole Willis (DCSF) (maximum 5 mins each)
· What are the detailed microeconomic principles and lessons for consolidation? 

· How can we preserve public policy outcomes that matter to the public even where resources available are less? 

For example: fundamentals of effective resource allocation, Ramsey rule and optimal taxation, Pigovian approaches, policy instruments v’s institutional reform, the potential benefits of deregulation, the efficiency gains from simplification of taxes and benefits, the importance of modelling the net fiscal impacts of options, announcement effects and commitment devices, the positive efficiency effects of hard budget constraints. 

4.30 Lessons from past experience:

10-15 minutes Introduction by Nick Crafts. (Nick will arrive about 4.15 from a BIS event). Discussants [(James Richardson HMTreasury- James will try to come along ) Robert Woods is coming, 

· Perhaps including experience from other countries such as like Canada, Sweden and Australia that have undertaken major consolidations in the past?

· Do governments generally respond to fiscal consolidation with good micro policy responses? What helps and what hinders this?
· How can we identify ‘good’ policy approaches in advance? 


5.15  Round-Up and Conclusions
· What principles and insights can help to guide the overall strategic approach to consolidation across government from a microeconomic perspective?

· What are the implications for the way we think about the microeconomics of public expenditure, public service reform, and the use of other policy levers?

· What else do we need to know?

6.00  Close

